Eate Making in Practice
to sanction the continuance of a rate smaller than 40%
below the corresponding class rate. All exceptional rates
not continued by agreement with the railway company
concerned as above mentioned or not allowed on appeal
to the New Tribunal should cease to be operative as from
the expiration of two years from the adoption of the
new class rates or such further period as the Tribunal
may allow."4
" It should be understood that it is very desirable that
exceptional rates shall as far as possible be upon similar
lines, for example, with similar conditions as to quantity
or quantities and whenever reasonably possible, should
be expressed by percentage reductions from the standard
rates. In this way they will be comparable with each
other, and in course of time it may become practicable
to classify or standardise such rates to a much greater
degree than at present.77
We shall now proceed to discuss the influence that
distance has in rate making. Normally, the short distance
rate must be less than that for long ^distance; but, actually
in. practice, we find that the former is more than the latter.
Technically there may be justification for this, since rail-
roads work on the principle of diminishing costs and,
therefore, as the distance increases the rates also must
proportionately diminish. But because of that, no undue
discrimination should be practised, and usually competition
determines the conditions of rate making. Over the South
Indian Hailway for short distances under 75 miles a short
distance charge of 3 pies per maund is levied in addition
to the terminal charge. There is much scope for misuse
of this principle, and the railways, on occasion, levy rates
that are inequitable. The consequent difficulties of such
a situation has led to the promulgation of the Long and
Short haul clause in America and Canada. These arise
4   Quoted from "The Law and Theory of Railway Freight
Eates", p. 193.
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